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INDEPENDENT AUDITORS' REPORT

To the Members of the:
SIERRA CLUB CANADA FOUNDATION

Report on the Financial Statements

We have audited the accompanying financial statements of the SIERRA CLUB CANADA
FOUNDATION, which comprise the Statement of Financial Position as at December 31, 2014, and the
Statements Of Operations And Changes in Net Assets, and Cash Flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
organization's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the organization's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
SIERRA CLUB CANADA FOUNDATION as at December 31, 2014, and its financial performance and
its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

A~

Parker Prins Lebano Professional Chartered Accountants Professional Corporation
Authorized to practice public accounting by the Chartered Professional Accountants of Ontario

Ottawa, Ontario
August 26, 2015

1796 Courtwood Crescent, Ottawa ON K2C 2B5 « Tel: (613) 727-7474 « Fax: (613) 727-3715 + www.parkerprinslebano.c!om



SIERRA CLUB CANADA FOUNDATION
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2014
2014 2013
ASSETS
CURRENT
Cash and cash equivalents 171,815 319,806
Accounts receivable 22,294 14,177
Prepaid expenses 1,999 309
Current portion loans receivable - related party (note 6) - 23,314
Due from related party (note 5) 12,493 11,521
208,601 369,127
LOANS RECEIVABLE - RELATED PARTY (note 6) - 71,724
CAPITAL (notes 4 and 5) 5,910 -
DONOR LIST (note 5) 60,000 -
274,511 440,851
LIABILITIES
CURRENT
Accounts payable and accrued liabilities 55,873 34,721
Deferred revenue (note 7) 184,728 257,186
240,601 291,907
NET ASSETS 33,910 148,944
274,511 440,851
Approved by the Board:
Director Director

The accompanying notes are an integral part of the financial statements.



SIERRA CLUB CANADA FOUNDATION
STATEMENT OF CHANGES NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2014

2014 2013
NET ASSETS
BALANCE, BEGINNING OF YEAR $ 148,944 § 195,523
DEFICIENCY OF REVENUE OVER EXPENDITURE (115.034) (46.579)
BALANCE, END OF YEAR 3 33,910 % 148,944

The accompanying notes are an integral part of the financial statements. 3



SIERRA CLUB CANADA FOUNDATION
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2014

REVENUE
NGO's and other charitable organizations
Donations - individual and corporate
Government contracts
Project administration fees
Investment and other
Project recoveries (note 5)

EXPENDITURE
Program
Amortization
Administrative (note 5)
Fundraising
Personnel

DEFICIENCY OF REVENUE OVER EXPENDITURE
FOR THE YEAR

2014 2013

$ 376,633 $ 183,330
311,737 252,416
34,287 -
35,109 23,249
21,523 5,720
- 36,515
779,289 501.230
310,450 199,442
1,478 -
88,847 103,460
26,564 31,672
466,984 213,235
894,323 547,809

$  (115,034) § (46,579)

The accompanying notes are an integral part of the financial statements.



SIERRA CLUB CANADA FOUNDATION
STATEMENT OF CASHFLOWS
DECEMBER 31, 2014

2014 2013

CASH FLOWS (USED FOR) FROM OPERATING ACTIVITIES

Deficiency of revenue over expenditure for the year $ (115,034) § (46,579)
Items not affecting cash:
Amortization 1,478 -
Net changes in non-cash items related to operations:
Accounts receivable (8,117) (6,729)
Prepaid expenses (1,690) 1,129
Due from related party 972) 1,829
Deferred revenue (72,458) 177,857
Accounts payable and accrued liabilities 21,152 19,441
Due to related party - (1,126)
(175,641) 145.822
CASH FLOWS USED FOR INVESTING ACTIVITIES
Additions to capital assets, net of disposals and lease inducement (7,388) -
Addition to other assets (60,000) -
(67,388) -
CASH FLOWS FROM (USED FOR) FINANCING ACTIVITIES
Loan receivable - related party 95,038 (89.963)
(DECREASE) INCREASE IN CASH (147,991) 55,859
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 319,806 263.947
CASH AND CASH EQUIVALENTS, END OF YEAR $ 171,815 §  319.806
Cash and cash equivalents consist of:
Cash $ 71,493 § 191,565
Money market fund 100,322 128,241

$ 171,815 § 319,806

The accompanying notes are an integral part of the financial statements. 5



SIERRA CLUB CANADA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014

1. PURPOSE OF THE FOUNDATION

The Sierra Club Canada Foundation (the "Foundation") was incorporated without share capital under
the Corporations Act (Ontario) and is a registered charitable foundation under the Income Tax Act
(Canada). The purpose of the Foundation is to advance the preservation and protection of the natural
environment with charitable resources.

2. SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING

Revenue and expenditures are recorded on the accrual basis whereby they are reflected in the
accounts in the period in which they have been earned and incurred respectively, whether or not such
transactions have been finally settled by the receipt or payment of money.

USE OF ESTIMATES

The preparation of financial statements in conformity with Canadian accounting standards for not-for
-profit organizations requires management to make estimates and assumptions that affect the reported
amounts of assets, liabilities, revenues and expenditures and disclosure of contingent assets and
liabilities. Actual results could differ from those estimates.

REVENUE RECOGNITION

Donations not designated for a specific purpose are recognized as revenue when they are received.
Donations which are designated for specific programs are deferred and recognized as revenue over the
period of the program as costs are incurred.

GRANTS

Grants are subject to specific terms and conditions regarding the expenditure of the funds. The
Foundation's records are subject to audit by the funders to identify instances, if any, in which amounts
charged to the grants have not complied with the agreed terms and conditions, and which would
therefore be refundable. Adjustments, if any, would be recorded in the year in which the funder
requests the adjustment.

VOLUNTEER SERVICES

The Foundation receives the services of many volunteers, the cost of which cannot be reasonably
estimated. Therefore, no representation of this expenditure has been included in these financial
statements.

CAPITAL ASSETS
Capital assets are stated at cost. Amortization is recorded using the diminishing balance method at
rates calculated to amortize the cost over their estimated useful lives as follows:

Office furniture and fixtures 20% per annum
Computer and telephone equipment 30% per annum

One-half the amortization is taken in the years of acquisition and disposition.
DONOR LIST

The donor list is stated at cost. Management periodically assess the carrying amount of this intangible
asset when there have been events or circumstances that indicate the value may be impaired.




SIERRA CLUB CANADA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
DECEMBER 31, 2014

3. FINANCIAL INSTRUMENTS

The Foundation's financial instruments consist of cash and cash equivalents, accounts receivable, due
from related party, and accounts payable and accrued liabilities. The fair values of these financial
instruments approximate their carrying values, unless otherwise stated. It is management's opinion
that the Foundation is not exposed to significant interest rate or currency risks arising from these
financial instruments.

CREDIT RISK
The Foundation is exposed to credit risk through a related party balance due from the Sierra Club
Canada (the "Club"). The Foundation maintains ongoing communications to manage this risk.

4, CAPITAL ASSETS

2014 2013

Accumulated Net Net
Cost Amortization Book Value Book Value
Computer and telephone equipment $ 882 § 176 706 $ -
Office furniture 6.506 1.302 5,204 -

$ 7388 § 1.478  $ 5910 $ =

5. RELATED PARTY TRANSACTIONS

The Foundation and the Club are related entities since the Foundation is a governing member of the
Club.

In 2013, the Club was no longer delivering projects for the Foundation. By year end the Foundation
had assumed contracts for employment of former Club employees.

CAPITAL ASSETS AND DONOR LIST

As part of the Club's ongoing reorganization, the Club transferred capital assets in the amount of
$7,388 as well as a donor list valued at $60,000 to the Foundation. The total amount of the transfer
($67,388) was then applied against the loans due from the Club (note 6).

DUE TO/FROM RELATED PARTY

In 2013, some of the donations made to the Foundation are collected by Club on behalf of the
Foundation. The Club also provided administrative and credit card processing services to the
Foundation on a cost recovery basis during the 2013 fiscal year. In 2013, the Foundation also
provided financial assistance to the Club by covering various salary and administrative expenses. As
at December 31, 2014, the Club owed the Foundation $12,493 (2013 - $11,521).

PROJECT RECOVERIES
In 2013, the Foundation charged the Club $36,515 in fees relating to projects undertaken by the
Foundation on behalf of the Club.




SIERRA CLUB CANADA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
DECEMBER 31, 2014

5. RELATED PARTY TRANSACTIONS (continued)

ADMINISTRATIVE EXPENDITURES
2013 administrative expenditures have been offset by $11,000 in rent recoveries charged to the Club.

These transactions are measured at the exchange amount, which is the amount of consideration
established and agreed to by the related parties.

6. LOANS RECEIVABLE - RELATED PARTY

2014 2013
Loan receivable from the Sierra Youth Coalition, bearing interest
at 1% per annum, originally maturing September 7, 2013. The
remaining balance of $500 was repaid subsequent to year end. $ - 3 500
Loan receivable from the Sierra Youth Coalition, bearing interest
at 3% per annum, with monthly payments of $105.38, maturing
December 1, 2017. - 4,761
Loan receivable from the Sierra Youth Coalition, no fixed terms
of repayment. - 2,305
Loan receivable from the Sierra Club Canada, bearing interest
at 3% per annum, with monthly payments of $1,250.75, maturing
December 1, 2017. - 56,537
Loan receivable from the Sierra Club Canada, bearing interest
at 3% per annum, with monthly payments of $181.31, maturing
December 1, 2017. - 8,293
Loan receivable from the Sierra Club Canada, bearing interest
at 3% per annum, with monthly payments of $176, maturing
December 1, 2017. - 8,031
Loan receivable from the Sierra Club Canada, bearing interest
at 3% per annum, with monthly payments of $236, maturing
December 1, 2017. - 10,664
Loan receivable from the Sierra Club Canada, no fixed terms
of repayment. - 3.947
- 95,038

Less current portion - 23314

$ - 71,724




SIERRA CLUB CANADA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS (continued)
DECEMBER 31, 2014

6. LOANS RECEIVABLE - RELATED PARTY (continued)

As described in Note 5, the Club transferred capital assets in the amount of $7,388 as well as a donor
list valued at $60,000 to the Foundation. The total amount of the transfer ($67,388) was then applied
against the loans due from the Club. The remaining balance has been allocated to the Due from

related party line item.

7. DEFERRED REVENUE

The Foundation also provides managerial and administrative support to other not-for-profit
organizations and charities. Included in deferred revenue is $39,000 (2013 - $66,500) in funds

designated for the use of these other organizations.

8. LEASE COMMITMENTS

The Foundation is committed to operating leases for office facilities. Minimum payments over the

next five years are as follows:

2015
2016
2017
2018
2019

9. COMPARATIVE FIGURES

Certain comparative figures have been reclassified in order to conform with the current year financial

statement presentation.

38,041
20,614
20,880
21,521

4,869




